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L. INTRODUCTION

Please state your name and current employment status

My name is Christopher Barron, and I am employed as a Senior Manager, Utility
Consultant by Aldrich CPAs + Advisors, 5665 Meadows Road, #200, Lake Oswego,
Oregon 97035. Aldrich provides auditing, tax, consulting, and wealth advisory services to

clients across the country.

Please describe your current responsibilities with Aldrich.
I work in Aldrich’s communications and utility practice, and my responsibilities include
analyzing and reporting to clients on federal and states issues, advising clients on

regulatory compliance, and advocacy on behalf of clients.

Please describe your business experience and background in the telecommunications
industry.

I began my career in the telecommunications industry as a member of the accounting and
audit staff at the Kansas Corporation Commission in 1991. From there, I worked at
telecommunications consulting firms, including TCA, Alexicon, Moss Adams (now Baker
Tilly), with a brief interlude as the Director of Business Development and Director of State
Affairs at FairPoint Communications in Charlotte, North Carolina. I began my employment

at Aldrich in October of 2024.

I received a Bachelor of Science in Business Administration degree from Missouri

Southern State College (now Missouri Southern State University) in 1989, and passed the
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Direct Testimony of Christopher Barron NM PRC Docket No.

Certified Public Accountant (CPA) exam in 1991. However, I no longer hold a CPA license

nor practice as a CPA.

On whose behalf are you presenting this testimony?
[ am presenting testimony on behalf of Mescalero Apache Telecom, Inc. (MATT) in support
of its petition for additional support from the New Mexico State Rural Universal Service

Fund (SRUSF).

Have you previously testified before the New Mexico Public Regulation Commission?

No, I have not.

IL Purpose of Testimony

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is to support MATI’s petition for additional SRUSF support
and to explain the process used to arrive at MATI’s request. I present this testimony along
with that presented by Godfrey Enjady, MATI’s General Manager. 1 will sponsor the
additional support calculation, the financial exhibits, and adjustments made to the test year

results of operations.

Please summarize your testimony.
MATI, based on provisions contained in the New Mexico Rural Telecommunications Act
(RTA) and associated rules contained in the New Mexico Administrative Code (NMAC),

and as stated in the Petition, is requesting additional SRUSF support. This request is
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specifically based on Section 63-9H-6(N) of the RTA and 17.11.10.25 NMAC. These
provisions allow an Eligible Telecommunications Carrier (ETC) serving rural areas of the
state to petition the PRC for support from the SRUSF based on need, and where such
support is needed to ensure the widespread availability and affordability of universal

service in the rural areas of the state served by the ETC.

My testimony will establish that MATT qualifies to receive additional support pursuant to
17.11.10.25 NMAC and will demonstrate that the method used to determine the need for

support is reasonable.

I briefly discuss SB152, recently passed by the New Mexico Legislature and signed into
law, and how the new Low-Income Telecommunications Assistance Program does not

materially affect MATT’s request for additional need-based support.

I will also briefly discuss some proceedings at the federal level that, while not specifically
accounted for in MATI’s requested amount of need-based SRUSF support, nevertheless

influenced MATT’s decision to move forward with this petition.

III.  Support Request and Basis for Support
How much additional support is MATI requesting?
MATI believes it can demonstrate a need for $1,165,442 in annual need-based SRUSF
support, based on the methodology described below. MATI currently receives $142,420 in

Access Reduction Support (ARS) from the SRUSF on an annual basis. In total, MATI
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would receive $1,307,862 in annual support from the SRUSF should this petition be

granted by the PRC.

Please summarize the methodology MATI used to determine its need for additional
SRUSF support.

MATT determined its need for additional SRUSF support by calculating its intrastate
revenue deficiency. This process begins with MATI’s total company regulated investment
and expenses for the 2025 Test Year, as determined by Federal Communications
Commission (FCC) rules, separating the investment and expenses between interstate and
intrastate jurisdictions, and then comparing the resultant intrastate revenue requirement to
actual revenues. MATI’s 2025 investment, or plant in service, balances and expenses
incurred during the test year were also analyzed for unusual or non-recurring items, and

any such items were removed where applicable.

Please explain how MATI’s methodology complies with 17.11.10.25 NMAC.

As explained in the Petition, the relevant rules in the NMAC allow for additional SRUSF
support when it is needed to ensure universal service and affordable rates in rural areas of
the state. Such petitions must also identify the geographic area for which support is
intended and demonstrate with particularity how the proposed payments from the fund will
be used in a manner consistent the use of fund support requirements contained in
17.11.10.27 NMAC. Most relevant to MATI’s request is that 17.11.10.27(A) states that
support must be used to maintain and support universal service. I will address each of these

criteria below.
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The geographic area for which MATI requests additional SRUSF support is the
Mescalero Apache Reservation. This is a rural area located in southwestern New
Mexico that encompasses approximately 719.2 square miles and has a population
of approximately 3,590.

MATI recently completed its deployment of fiber to the home technology
throughout the Reservation. The support requested in this petition is, therefore, not
related to funding deployment, but is rather needed for the high cost of operations,
maintenance, and upgrade of MATI’s deployed network. In other words, additional
SRUSEF is needed to assist with the sustainability of MATI’s network. This support
will then allow MATI, by virtue of not recovering such costs from customers, to
make end user rates more affordable. Such use of support is expressly allowed by
17.11.10.25(A) and 17.11.10.27(B).

Pursuant to 17.11.10.25(C) NMAC, MATI is providing the Commission with

“information related to [its] regulated revenues, expenses, and investments...”

Q. Is there precedent for this type of request?

Yes. Sacred Wind Communications, Inc. (SWC) was provided SRUSF support pursuant to

17.11.10.25 NMAC in 2015.! While SWC took a different approach to determine the level

of support it needed, the Commission, in adopting the Amended Recommended Decision

in full, stated “A total company view (intrastate plus interstate) regulated revenues, for

petitions, based on need, may be considered by the Commission...” but the PRC made “nro

' In the Matter of the Petition of Sacred Wind Communications, Inc. for Support from the New Mexico Rural
Universal Service Fund, Case No. 15-00058-UT, Order issued September 23,2015

5
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finding on this methodology in this docket.”? 1 interpret this to mean that, absent a general
rulemaking addressing this specific issue, that the Commission has not adopted a specific

method for petitioners to use when calculating SRUSF support based on need pursuant to

17.11.10.25 NMAC.

IV. Schedules and Calculation of Support

Q. Please summarize this section of your testimony.
In this section of my testimony, I will explain the schedules I am sponsoring and how the
calculation of SRUSF support was done. This section will include the following
subsections:

A. Calculation of Support (Schedule 1) — Using the other schedules provided, I will
describe how MATI’s need for $1,165,442 in annual SRUSF support was
determined.

B. Part 36 Cost Separations Study (Schedule 2) — This schedule contains the
calculation of MATT’s intrastate revenue requirement, based on 47 C.F.R. Part 32
and 36 rules.

C. Test Period Financials (Schedule 3) — This section includes a summary of MATT’s

2025 financial activity as recorded in its FCC Part 32 accounts.

2 Amended Recommended Decision, filed September 2, 2015 in Case No. 15-00058-UT at Section VLI (p. 48-49)
6
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Schedule 1 — Intrastate Earnings Analysis and Calculation of Support
Please discuss Schedule 1, the intrastate earnings analysis and calculation of support.
The first part of schedule 1 shows the calculation of MATT’s intrastate revenue requirement.
The rate base and operating expenses are drawn directly from page 1 of Schedule 2. The

rate of return is the currently-authorized interstate rate of 9.75%.

Next, MATT’s intrastate regulated revenues for the 2025 test year are listed. These revenues
represent amounts MATI collected in 2025 for local, state access, directory, rent, and other
revenues. In addition, MATI’s current SRUSF draw for 2025 is shown, as well as support

MATT received from the federal High-Cost Loop Support (HCLS) program.

Finally, MATT is including its estimate of the cost of filing this request in its calculation of
additional, need-based, SRUSF support. MATT’s estimate, $150,000, has been amortized

over five years so as to include one year’s worth of amortization in its request.

Please explain MATI’s inclusion of Federal HCLS receipts in its calculation of
intrastate earnings.

Federal HCLS, administered by the FCC, is a program designed to support the higher-than-
average costs of providing local service. In essence, the HCLS program helps participating
carriers with the cost of the local loop — the portion of the telecommunications network
between the switch and the customer — when that cost is a certain amount above the national
average. Thus, HCLS relates directly to local service, and is thus included as a portion of

MATT’s intrastate revenues.
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Explain the adjustment MATI made to its test year 2025 HCLS.

HCLS received in 2025 is based on rate base and expenses from 2023. In order to ensure
the HCLS MATT utilizes in this case is consistent with the 2025 test year, MATI calculated
the expected HCLS that would be received in 2027. This calculation includes an estimate
for two of the variables involved in calculating HCLS that are revised for each payment
cycle — the National Average Cost per Loop and the Budget Control Mechanism (BCM)
factor. Based on the updated calculation, MATI’s HCLS related to its 2025 financial results

will be $42,388 less than what is recorded in the test year.

Are there any other issues you would like to discuss regarding the calculation of
MATYI’s need-based SRUSF?

Yes — it is important to note that the calculation described above treats MATI’s current ARS
as analogous with or similar to the request for need-based support. In other words, MATI’s
current amount of ARS is included as regulated revenues and as such is offset against the
total intrastate revenue requirement. As a result of MATI’s request, its total annual SRUSF
would be $1,307,861, of which $1,165,442 would be need-based support and $142,420 is

ARS.

Schedule 2 — 2025 Cost Separations Study
Please discuss MATI’s 2025 Part 36 Cost Separations Study.

The cost separations study that forms the basis of MATI’s need-based SRUSF support

3

request was performed pursuant to FCC rules.” MATI’s regulated investment included,

3See 47 C.FR. § 36
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pursuant to Part 32 of the FCC’s rules, represents an average of year end 2024 and 2025
balances. MATI’s Part 32 operating expenses for the year ended December 31, 2025 are
also included. Several adjustments were made and then the results were allocated between

the interstate and intrastate jurisdictions using Part 36 rules.

In general, how do the FCC’s Part 36 rules ensure allocations between interstate and
intrastate jurisdictions are accurate?

The FCC’s Part 36 rules are based on a number of factors, all of which are designed to
measure the usage of telecommunications plant. These factors, over time, are developed
and used based on traffic and use studies to identify jurisdiction use of telecommunications
plant in service. MATI’s cost separations studies have been prepared, submitted and
approved for use in determining jurisdictional separations, and have been reviewed by the
National Exchange Carrier Association (NECA). The cost study that forms the basis of
MATT’s need-based SRUSF support request is the same study that was submitted to NECA

this year.

Schedule 3 — Test Period Results of Operations
Please describe the information contained in Schedule 3 — the test period results of
operations.
Schedule 3 contains MATI’s 2025 balance sheet and income statement account balances.
Contained in the schedule is the prior cost study balance (used to calculate the average rate

base balances), current period book balance, cost study adjustments, and current period
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cost study balance. The amounts contained in Schedule 3 then form the basis of the cost

separations study in Schedule 2.

V. LITAP and Service Affordability

Does the recently-passed SB152 and addition of a new Low Income Telephone
Assistance Plan in New Mexico affect MATI’s request for additional SRUSF support
based on need?

The introduction in SB152 of a new or expanded Low Income Telephone Assistance Plan
(LITAP) in New Mexico provides for an Affordable Connectivity Program (ACP)-like
program to assist qualifying customers with the cost of communications (both voice and
broadband) service. The new LITAP in New Mexico will eventually provide for up to a
$70 monthly credit for residents in Tribal areas taking service.* In MATI’s service area, the
LITAP, along with the current federal Lifeline program, should certainly help more
residential customers subscribe to and afford MATT’s services. However, for purposes of
MATT’s request for additional SRUSF support, the new LITAP would have minimal impact
on MATTI’s revenue requirement shortfall. This is because MATI’s local rate is $18 per
month and is in essence covered by the current federal Lifeline Program that offers up to
$34.25 per month in assistance for voice and broadband service. In MATI’s case, any rate
above and beyond the local rate that is paid by customers and supported by Lifeline or the
new LITAP would relate to broadband internet access service, which is not a state-regulated

service,

* In general, see PRC Docket No. 25-00065-UT

10
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VI. Other Factors

Are there other factors influencing MATT’s request for need-based SRUSF support?
Yes, there are several proceedings underway at the FCC that could cause extreme adverse
impacts for MATI. As background, MATI receives support from three federal high-cost
support mechanisms: HCLS, Connect America Fund Broadband Loop Support (CAF
BLS), and Connect America Fund Intercarrier Compensation (CAF ICC) support. The
projected amounts for 2026° are as follows:

HCLS $1,128,540

CAF BLS $2,284,248

CAF ICC $ 271392
Total $3,684,180

To put this support in context, MATI receives approximately $311 per access line, per

month in federal high-cost support.

Please discuss the FCC proceeding looking at CAF ICC reforms.

The FCC adopted a Notice of Proposed Rulemaking (NPRM) in February 2026 with the
stated intent of moving all remaining intercarrier compensation rates to bill and keep, and
to phase out CAF ICC support.® While this is still in the rulemaking stage, it is a concern
for MATI as CAF ICC support has helped make overall service more affordable for MATT’s

customers as it reduces the amount that MATT needs to collect from end users.

3> Universal Service Administrative Company Third Quarter 2026 Projections
6 See FCC NPRM, Docket Nos. 25-311 and 25-308, FCC 26-11, released February 19, 2026

11
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Q.

A.

Please describe the FCC’s proceeding to consider reforms to the federal high-cost
support programs.

The FCC adopted another NPRM in May that requests input on necessary reforms to
current federal high-cost support (HCS) programs.’ In particular and most importantly for
MATI, the FCC is considering reforms that would either eliminate or replace the HCLS
and CAF BLS programs. I described HCLS above and how it is designed to support
otherwise intrastate-allocated costs. CAF BLS, on the other hand, was designed to support
the high costs of telecommunications plant and other costs related to broadband internet
access service, which is typically considered interstate in nature. However, CAF BLS is
part of an overall support framework that assists MATI in keeping rates affordable,

regardless of whether those rates are determined by the FCC or by the PRC.

What do these potential FCC reforms to HCS programs mean to MATI?

Whether these reforms are justified or not, the very fact that the FCC is considering major
changes means that the support system that MATI has relied upon for years is becoming
highly unpredictable. This unpredictability, in turn, makes long term investment in
communications networks, such as what MATI has done, even more difficult to operate,

maintain, and upgrade.

Does that conclude your testimony?

Yes it does.

7 See FCC NPRM, Docket Nos. 26-96 and 10-90, FCC 26-35, released May 21, 2026

12
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M lero Apache Tel , Inc. Schedute 1
Intrastate Earnings Analysis
2025 Test Year
Intrastate Intrastate
Description InterLATA IntralATA Local Total
Rate Base $ 15,181 § 1,993,030 $ 4,084,809 $ 6,093,020
Rate of Return 9.750% 9.750% 9.750%
Return on Rate Base $ 1,480 $ 194,320 $ 398,269 $ 594,069
Operating Expense $ 122,835 $ 777,750 $ 1,653,384 $ 2,553,969
Revenue Requirement $ 124,315 $ 972,070 $ 2,051,653 $ 3,148,038
2025 Adjustments  Adj. Balance
Intrastate Regulated Revenues
Local $ 609,651 $ 609,651
HCLS $ 1,065,731 $ (42,388) $ 1,023,343
NMUSF $ 142,420 $ 142,420
State Access Revenue $ 229,822 $ 229,822
Directory Revenue $ 6,810 $ 6,810
Other Revenue $ 551 $ 551
Total Intrastate Revenues $ 2,054,985 $ (42,388) $ 2,012,597
(Over)/Under Earnings $ 1,093,054 $ (42,368) $ 1,135,442
Flling Expense $ 30,000
Total Need-Based SRUSF Request $ 1,165442
Total SRUSF Support $ 1,307,861
AdJustments
1. HCLS $ (42,388)
2. Filing Expense $ 30,000 |(Amortized over 5 years)
Total Estimated Filing Expense $ 150,000
Amortlzation Period 5
Annual Expense $ 30,000
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Mescalefo Apeches Telecom, Inc.
431231
2025 Cost Sludy

Revenue Requiremont

Rate Base

ROR

Retumn on Rate Bave

Operating Expense

Revenue Requirement

Uncapped

Difference
Rale Base

Other noncurrent assels
§36 182 Cash Working Capital (CWC)
§36 181 §32.1220.1 M&S
§36.171 §32 2003 TPUC
536112 General Support Facilities {GSF)
§36 124 COE Cat 2 Tandem Switching
§36.125 COE Cat 3 Local Switching

Total COE Switching

Distribution of COE Swilching
§36.126 COE CAT 4.111 Wideband Basic
5§36.126 COE CAT 4.112 Wideband IER Spac
536.126 COE CAT 4 113 Wideband IER D5L
§36.126 COE CAT 4.114 Wideband SER
536.126 COE CAT 4115 Wideband SRA
§36.126 COE CAT 412 EAS
§36.126 COE CAT 4.13 Subscriber
536126 COE Cat 4 211 Interexchange Basic
§36.126 COE CAT 4 212 Interexchange IER
§36.126 COE CAT4 221 Interexchange Wideband Basic
§36 126 COE CAT4.222 Interexchange Wideband IER
536126 COE CAT4 223 Interexchange DSL
§36.126 COE CAT4,230 Other Interexchange Basic
§36.126 COE CAT4 231 Other Interexchange 1ER
§36.126 COE CAT4.3 Host Remote

Total COE Circuit

Distribution of COE Circuit

Total COE

Distribution of COE
§36.154 CWF CAT 1 Subscriber
§36.155 CWF Cal 2.11 [ER-SPI
§36155 CWF Cat 2. 112 IER-DSL
§36.155 CWF CAT 212 SER
§36 155 CWF CAT 213 SRA
§36155 CWF Cat 2 02 Wideband Message
§36 155 COWF CAT 2 03 EAS
§36.156 CWF CAT 311 Interexchange [ER
§36156 CWF CAT 212 Interexchange SER
§36.156 CWF CAT 313 Interexchange SRA
§36.156 CWF CAT 314 Interexchagne DSL

Study Balance

10313%

1000000

10000 |

Interstate

Private Line

State InterLATA
MTS Private Line

State intral ATA
TS5

Private Lme

La

cal

Scedule2
Page 1

Private Line

=== )
10.075% 10.875%
== 2
=
.
= =
| =
1
= 1 =
1 | 1

0686496

0105275

01319718

Redoiind s Far Publ inspeciion

0001742

—
=3
= | |
| | I =
0581221 0.000575 6000000 0097416
0554292 000548 G.o00000 0.039853
= I ==

0.0015661
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Mescalero Apache Telecom, Inc.
491231
2025 Cost Sludy

Interstale State InterLATA State IntrakATA iocal
Study Balance MTS Private Line MTS Privata Line MTS Private Lme MTS Private Line

§36.156 CWF CAT 3,30 Othet Intereachange
§36.157 CWF CAT 4 Host remote

| e 0 |

Distribution of TPIS 0517980 0.165689 0352291 0.000865 0.000000 0010197| 03227865 0.000000
Rale Base Offsets

Accum Depr GSF

Accum Depr Swilching

Accum Depr Circuit

Acc Depr CWF

Account 3400 - Tangible Assets

Account 3500 - Intangible Assets

Tolal CWF == 1
Distribution of CWF 0.172846 . 0.000000/
Total COE and CWE == s Emm|  O=m | - - 1
Distribution of COE and CWF 1.000000 0515487 TIB65 03438431 0000870 0.000000 0146877 600318 0324448 0.000000
§36.161 Tangible Assets relaled to GSF m
§36.161 Tangible Assets related to COE =
§36.161 Tangible Assels related to CWF - . - - - - - - -
Total Tanglble Assets - O Em . = 1| = - =
Distribution of Tangible Assets CELFIT 0576104 0157137 e 0.DOTEN 0.000000 0.132237 anorare 0.28351% 0.000000|
Total COE, CWF and Tangible Assats == = 1 === . |===-1 1
Distribution of COE, CWF, Tangibles 1.000000 0518208 0.165656 0352552 0.000865 0.000000 0.148131 0010186 0322611 0.000000|
§36.162 Account 2690 - Intangible Assels | ] = [ ] ji =] n 1 m = ]
Total TPIS === == 1
1.000000]
=]
==}

Net ToIS -
Distribution of Net TPIS 1.000000 0497126 0164898 0332427

- ——— o
=
2 l
=
et
b

%

0000055 0153413

Cuslomer Deposits

GSF Current DOT

Switching Current DOT

Circuit Current DOT

CWF Current DOT

GSF Noncurrent DOT

Other Long Term liabilities for Rate Base
Switching Noncurrent DOT

Circuit Noncurrenl DOT

CWF Noncurrent DOT
Operating Expense
536,311 Network Support Exp [} [} ] [} 1 [ ] 1 [ ]
§36.311 GSF Expense | | m=a
§36.321 COE Swilching Exp
§36.321 COE Circuil Exp ‘ E
§36.341 CWF Exp
536,352 Other Property Plan and equipment ! E
§361353 Network Operations Expense
§36354 Access Expense - Direcl Assign IER
§36354 Access Expense - Direcl Assign SER
§36.354 Access Expense - Direct Assign SRA .
§36.354 Access Expense - Direct Assign LOC E
§36.361 Depr. Exp. GSF = == = = n ] = = =




$36361
§36.361
§36 361
§36361
536361
§36.372
§36.374
§36375
§36375
§36.375
§36.375
§36.375
§36.375
§36.377
§36.377
§36377
§36.377
§361377
§36377
§36 377
§36377
§36.378
5§36 378
§36.378
536378

§36.382
§36.382
636382
§36.362

§36,392
§36392
§36.392

§36.411
§36411
§36.223
§36.411
836411
§36.411
§36.411
§36.411
§36411
§36.222
§36.222
§36.223

Mezcalern Apache Telecom, ke
49123t
2025 Cosi Study

Depr Exp. Swilching
Depr Exp. Circuit
Depr Exp. CWF
Amorization of Tangible Assels
Amorlization of Intangible Assets
Markeling

Call completion services

Directory Expense - Classified
Directory Expense - Alpha

Directory Expense - Other IER
Direclory Expense - Other SER
Directory Expense - Other SRA
Directory Expense - Other LOC

End User Service Order Processing
End/U Presub SvC Order Pracessing
End User Paymenl & Collection

End User Bill Inquiry

IXC Service Order Processing

IXC Payment & Colleclion

IXC Bill Inquiry

Coin Collection & Adminislration
Toll Tickel Processing

Other Billing and Collection

End User Access 8illing

Carrier Access Billing

Cal 1 & 2 Cust Svc

Distribution of Cat 1 & 2 Cust Svc

Olher Services

IER TRS Services
SER TRS Services
SRA TRS Services

Big Three
Distribution of Big Three

Executive

G&A

G&A Direcl Assign
Total GRA
Distribution of G&A

Operating Investment Tax Credits

Provision for deferred operating income taxes—net
Operating Fixed Charges

Income Adjustment for FIT

Adjustments for State Income Taxes

Fed Tax

State Tax

Accounil 7245 - Interslale Regulalory Fees
Account 7200 - Other Operating Taxes
Account 7300.2 - Special Charges

Allowance for Funds Used During Conslruclion
Account 7500 3- Interest on Cuslomer Deposits

Total Cash Expenses

Study Balance |

.;.'..odlll

1.000000|

1000000

4,204,093

Interstate
MTS

Private Lina

State InferLATA

MTS

Private Line

State IntralATA

MTS Private Lene

Scedule 2
Page 3

Local

Private Ling

e IOESER

0,000000

0415982 0415982 0158539 0107686
|~ ] ==
| I | :
0211325 0351016 0001700 0.032161 0.12203 0005039 0.276717 5000000
0577885 0239332 0338553 0001640 0031019 0.117706 0004861 0.266690 D.OD0G00
Be= ==l = o | =] m |
l 1 | 1 I B 1 |
= | = | i = m =
1374343 929,899 1444243 6554 114,971 517,747 33557 V166,978
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Mescalero Apache Telecon_ Hic.
491231
2025 Cost Study

State InterLATA State IntralATA Local

Desaiption Study Balance MTS Private Line MTS Private Lme MTS Private Line

Distribution of Cash expenses 0564722 0221189 0001559 0123153 0005637 0277582
FiL_GrossUp_lor_SIT

Rent_Revenue GSF

Rent_Revenue_Switching

Renl_Revenue_Circuil -
Rent_Revenue CWF -
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Mescalero Apache Telecom, Inc.

Direct Testimony of Christopher Barron

Schedule 3 — Test Period Results of Operations



Schedule 3
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Company.  MESCHEG Apache Telecom, IncG
SAC: 491231
Filing: 2025 Cost Study

“Atcount 1|7 Prica Period | [ Curvent Perfod | Adjustments | ['Current Pesiod | Average & | [ Capped Cost |
| OpEx Elligible
|| Study Bdance | | Book Balance | | | Shudy Balance.’ | 1o be Capped

Balance Sheet
Current Assets
§32.1120 Cash and equivalents.
§32.1120.1 Cash Working Capital (W Q) . : ' '
§32.1170 Receivables
3217 Alloviance for doubthil accounts. - L - =
32119 Accounts receivahle allowance—ather. a - a -
§32.1220 Inventories. - . . . .
§32.12200 §32,1220.1 M&S -
§32.1280 Prepayments, 131264 - l . =
§32,1350 Other current assets, -~ - - - =
Total Current st e w1 s o)
Noncurrent Assets
§32.1406 Nonregulated investrments. [inmiia] == PO ] s |
§32.1410 Other noncurrent assets. - - . 3 =
$32,1438 Defeired maintenance and retiternents, . . .
§32.1500 Other jurisdictional assets—net. - - . =
Total Noncurrent Asets (S| W S | S
Other Assets
§32.2002 Property held for fiure telecommunications use, . - =
§32,2003 §32.2003TPUC -
§32.2005 Telecommunications plant adjustment. - . _ - -
§32.2006 Nonoperating plant. - . .
§32.2007 Goodwil . - .| =
Tota! Other Axets | mmm | — mm| s
Telephone Plant In Setvice (TPK)
§322111 Land. . ~ = .
§32,2112 Mator vehicles, ==l == f:— =i
§322113 Aircraft - - 2 .
§32.2114 Tools and other work equipment.
§32.2121 Buildings. = = = =
§32.2122 Fumiture, 5 g A =
§32.2123 Office equipment.
§32.2124 General purpose computers,
General Support Facilitles (GSF) ]
Balance Sheet
COE Cat 2 COE Cat 2 Tandem Swikching . . =
COE Cat 3 COE Cat 3 Local Swikching
§32.2212 Total Digital electronic switching. ﬁ - .‘
COE CAT 4111 COE CAT 4.111 Wideband Basic - - i
COE CAT4.112 COE CAT 4.112 Wideband [ER Spac
COE CAT4.113 COE CAT 4,113 Wideband [ER DSL . . .
COE CAT4.114 COE CAT 4.114 Wideband SER . =
COE CAT4.115 COE CAT 4.115 Wideband SRA - - -
COE CAT 4.12 COE CAT 4.12 EAS
COt CAT4.13 COE CAT 4.13 Subscriber ‘ ‘ ‘
COE Cat4.211 COE Cat 4211 Interexchange Basic . .
COE CAT 4212 COE CAT 4212 Interexchange [ER - .
COE CAT4.221 COE CAT4221 Interexchange Wideband Basic - -
COE CAT4.222 COE CAT4222 interexchange Wideband [ER - - .
COE CAT4223 COE CAT4.223 Interexchange DSL - a ‘
COE CAT4.230 COE CAT4230 Qther Interexchange Basic | =T i
COE CAT4.231 COE CAT4231 Othier [nterexchange JER - .
COE CATA3 COE CAT 43 Host Remate A 2 -
5322232 Total Circuit equipment. (=
§32.2311 Station apparatus. . - -
532.2341 Large private branch exchanges. - - . .
§32.2351 Public telephone tenninal equipment. - - -
§32.2362 QOther terminal equipment. - - - .
Total IOT . - .
CWF CAT 1 CWF CAT 1 Subscriber E—d ==
CWF Cat 2,11 CWF Cat 2,11 IER.SP
CWF Cat2.112 CWF Cat2.112 IER-DSL . .
CWF CAT 212 CWF CAT 2.12 SER F B
CWF CAT 213 CWF CAT 213 SRA - - -
CWF Cat 2.02 CWF Cat 2.02 Wideband Message - - -
CWF CAT 203 CWF CAT 2.03 EAS =] | | E
CWF CAT 3,11 CWF CAT 3,11 Interexchange IER % . .
CWFCAT3 12 CWEF CAT 3,12 Interexchange SER . .
CWF CAT 113 CWF CAT 3.13 Interexchange SRA . .
CWF CAT 3,14 CWF CAT 3.14 Interexchagne 0S| - .
CWF CAT 3.30 CWF CAT 330 Other Interexchange = = =/,
CWF CAT4 CWF CAT 4 Host remate | . -l -
5322410 Cable and wire fadilities. . - |
Balance Sheet
§32 2680 Tangible Assets related wo GSF
§32.2681 Tangible Assets relawed ¥ COE = =
§32.2682 Tangible Assets telated b CWF
§32.2680 Amortizable tangible assets.

Redacted - For Public inspecticn



§32.26%0 Account 2690 - Intangible Assets
Total TPIS

Accumulated Depreciation and Amortization

§32.3100.1 Accum Depr GSF

§3231002 Accum Depr Switching

§32.3100.3 Accum Depr Circuit

§3231004 Accum Depr 1OT

§323100.5 Acc Depr CWF

§32.3100 Accumulated depreclation TPIS

§32.3200 Acc depr—held for future telecom use.
§323300 Accumulated depreciation—nonoperating
§323400 Account 3400 - Tangible Assets
63235001 Account 3500 - Intangible Assets

Total Acc. Deprand Amort.
Current Liabilltles:

§32.4000 Current accounts and notes payable.

5324040 Customer Deposits

§324070 Income taxes—accrued

§32.4080 Other taxes—accrued

§3241001 GSF Current DOT

§32.4100.2 Switching Current DOT

§324100.3 Circuit Current DOT

§32.41004 10T Current DOT

§3241005 CWF Current DOT

§324100 Net current deferred operating income taxes,
§324110 Net current deferred nonoperating income taxes.
§324130 Other current liabilities.

Total Current Liabllitles
Balance Sheet
Long-Term Debt
6324200 Long term debt and funded debt

Other Llabilitles and Deferred Credits:

§324300 Other long-term liabilities and deferred credits
§32.4300.1 Other Long Term liabilities for Rate Base

§324320 Unamortized operating investment tax credits—net
§324330 Unamortized nonoperating investment tax credits—net.
§324340.1 GSF Noncurrent DOT

§32.4340.2 Switching Noncurrent DOT

§32.4340.3 Circuit Noncurrent DOT

§32.43404 10T Noncurrent DOT

§32.4340.5 CWF Noncurrent DOT

§324340 Net noncurrent deferred operating income taxes.
§32.4341 Net deferred tax liability adjustments,

§32.4350 Net noncurrent deferred nonoperating income taxes.
§32.4361 Deferred tax regulatory adjustments—net

§32.4370 Other liabilities

Total Other Liabllities

Stockholder's Equity

§324510 Capital stock.

§324520 Additional paid-in capital.
§32.4530 Treasury stock.

§32.4540 Other capital

§32.4550 Retained earnings.

Total Stockholder’s Equity

Total

Net Income

Grand Total (Should be zero)
Revenue Income Statement

Baslc local service revenue,

§32 5001 Basic area revenue.

§32.5002 Optional extended area revenue
§32.5003 Cellular mobile revenue.
§32.5040 Private line revenue.

§32.5060 Other basic area revenue.

Total Basic Local Service Revenue

Access Revenue

§32.5081 End user revenue
§32.5082 Switched access revenue.
§32.5083 Special access revenue.

Total Access Revenue

Misc. Revenue

§32.5100 Long distance message revenue,
§32.5200 Miscellaneous revenue.

§32 5230 Directory revenue

§32.5280 Nonregulated operating revenue
§32.5300 Uncoliectible revenue

Total Misc Revenue

Total Revenue

Schedule 3
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§32.6112
§32.6113
4326114

432.6121
§32.6122
§32.6123
§32.6124

§32.6212
§32.6232

$32.6311
§32.6391
§32.6351
$32.6362

§32,6411
§32.6421
£32 6422
§32,6423
§32.6424
532.6426
§32.6431
§32.6441

§32.6511
§32.6512

§32.6531
§32.6532
§32,6533
§32.6534
§32.6535

§32.6540.1
§32.65402
§32.6540.3
§32.65404
§32.6540

$32,6561.1
$32.6561,2
§32.6561.3
§32,65614
§32.6561.5
$32.6561

$32.6562
§32.6563
§32.6564
§32,6565

§32.6610
§32.6611
§32.6613

§32,6621

§32.6622.1
§32,6622.2
§32.66223
$32.66224
$32.6622.5
§32 66226
§32.6622

§32.6623.001

§32.6623.002
§32,6623.003
§32,6623,004
§32,6623.005
532.6623.006
432,6623.007
§32,6623.008
§32.6623.009
§32.6623.010
§32.6623.011

§32.6623.012
$32.6623.013
§32,6623.014
§32.6623.015%

Motor vehicle expense.

Aircraft expense.

Tools and other work equipment expense.
Netwoik Suppoit Exp

Land and building expense.
Fumiture and aitworks expense.
Qffice equipment expense.

General purpose computers expense.
GSF Expense

COE Switching Exp
COE Circuit Exp
Total COE Exp

Statlonapparatus expense.

| arge private branch exchange expense.
Public telephone teiminal equipment expense.
Other terminal equipment expense.

10T Exp

fncome Stakernent

Poles expense.

Aerial cable expense,

Underground cabie expense.

Buried cable expense.

Submaiine and deep sea cable expense.
Intrabuilding network cable expense.
Aerial wire expense,

Conduit systems expense,

CWF Exp

Property held for fiture telecom use expense,
Provisioning expense.
Other Property Plan and equipment

Power expense.

Nebwork administration expense.
Testing expense.

Plant operations adminisbation expense
Engineering expense,

Network Operations Expense

Access Expense - Direct Assign [ER
Access Expease - Direct Assign SER
Access Expense - Direct Assign SRA
Access Expense - Direct Assign LOC
Access expense.

Depr. Exp. GSF

Depr Exp. Switching

Depr Exp. Circuit

Depr Exp. [OT

Depr Exp. CWF
Depreciation expense—TPIS

Depr exp--property held for future telecom use.
Amortization of Tangible Assets

Amortization of Intangible Assets
Amortization expense—other,

Marketing.

Product management and sales.
Product advertising.

Marketing

Income Statement

Call completion services,

Directory Expense - Classified
Directory Expense - Alpha
Directory Expense - Other [ER
Directaty Expense - Other SER
Directory Expense - Other SRA
Directory Expense - Other LOC
Number sefvices

End User Sevvice Order Processing
End/VU Presub SvC Order Processing
End User Payment & Collection
End User Bill Inquily

IXC Setvice Order Processing

IXC Payment & Collection

IXC &ill Inquity

CoinCollection & Administration
Toll Ticket Processing

QOther Billing and Collection

End User Access Billing

Catrier Access Billing

Other Services

IER TRS Services

SER TRS Services

Schedule 3
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§32.6623.016 SRA TRS Services 3 |I 5 | 1 1 |
$32.6623 Customeér services. [ Can [ §

Q)

Income Statement
§32.6710 Executive
§32.6720 G&A .
§32.6721.1 GE&A Direct Asslgn =
Total G [ —

§32.6730 Provision (or uncollectible notes receivable, - . .
§32,7100 Other operating income and expenses. i 1 | |
§32.7210 Operating Investment Tax Credits = : .
§32 7220 Operating Federal income taxes, . .
§32.7230 Operating state and local income taxes. - - -
§32,7240 Account 7200 - Otier Operating Taxes .
§32.7245 Account 7245 - Interstate Regulasoly Fees -
§32.7250 Provision tor deferred operating income taxes--net. - - -
§32.7300 Nonoperating income and expense, | ] 1 [ |
$32.7300.1 Allowance for Funds Used Dunng Construction 1 -
§32,7300.2 Account 73002 - Special Charges -
$32.7400 Nonoperating taxes. g = -
§32.7500.1 Operating Fixed Charges == i ] -
§32,75002 Non Operating Fixed Charges - -
§32.7500.3 Account 7500.3- Interest on Customer Depasits - o -
§32.7500 Interest and related items. - [] -
§32 7600 Exbiaordinaty items. . -
§32.7899 Content of accounts. - -
§32.7910 Inc, etfect of jurisdictional ra®emaking differences . - -
§32.790 Nonregutated act income - - -

E

Net income & Total Opex Elligible ta be Capped (0) . __!

Ad|ustments @heck Total

<
=

Statement of Cash Flows
Cash Flow From Operaling Aclivities
Netlncome (Lass)
Adjustments for Rems not requiring (providing) Cash
Change In Depreciation
Other Adjusbments to reconcile Net Income
(Increase) Decrease in Assebs:
Accounts receivable
Inventory
Prepaid and other assets
Increase(Decrease} in LiabiliGes:
Accounts payable
Other Liabilites
Net Cash Pravided Fram Operaling Activities

Cash Flaws From Investing Activities
Capital Expenditures
Other Investing Activities
Net Cash Flows Used in lnvesting Activities

Cash Flow From Financing Activities
Changes In Long Tetrn Debt
Otier Financing Activities
Net Cash Flows From Financing Activities
Increase (Decrease) in Cash

8eginning Cash Balance

Ending Cash Balance

Check

Redaced - For Pubiic inspection




